GDP – The Gross Domestic Product

GDP can be determined in three ways, all of which should, in principle, give the same result. They are the product (or output) approach, the income approach, and the expenditure approach.

The most direct of the three is the product approach, which sums the outputs of every class of enterprise to arrive at the total. The expenditure approach works on the principle that all of the product must be bought by somebody, therefore the value of the total product must be equal to people's total expenditures in buying things. The income approach works on the principle that the incomes of the productive factors ("producers," colloquially) must be equal to the value of their product, and determines GDP by finding the sum of all producers' incomes.
Example: the expenditure method:

GDP = private consumption + gross investment + government spending + (exports − imports), or


Note: "Gross" means that GDP measures production regardless of the various uses to which that production can be put. Production can be used for immediate consumption, for investment in new fixed assets or inventories, or for replacing depreciated fixed assets. "Domestic" means that GDP measures production that takes place within the country's borders. In the expenditure-method equation given above, the exports-minus-imports term is necessary in order to null out expenditures on things not produced in the country (imports) and add in things produced but not sold in the country (exports).

Economists  have preferred to split the general consumption term into two parts; private consumption, and public sector (or government) spending Two advantages of dividing total consumption this way in theoretical macroeconomics are:

· Private consumption is a central concern of welfare economics. The private investment and trade portions of the economy are ultimately directed (in mainstream economic models) to increases in long-term private consumption.

· If separated from endogenous private consumption, government consumption can be treated as exogenous so that different government spending levels can be considered within a meaningful macroeconomic framework.                                                                                                                                                             
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India GDP

India Gross Domestic Product is worth 1729 billion dollars or 2.79% of the world economy, according to the World Bank. Historically, from 1960 until 2010, India's average Gross Domestic Product was 339.84 billion dollars reaching an historical high of 1729.01 billion dollars in December of 2010 and a record low of 36.61 billion dollars in December of 1960. India's diverse economy encompasses traditional village farming, modern agriculture, handicrafts, a wide range of modern industries, and a multitude of services. Services are the major source of economic growth, accounting for more than half of India's output with less than one third of its labor force. The economy has posted an average growth rate of more than 7% in the decade since 1997, reducing poverty by about 10 percentage points. 
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India GDP Growth Rate

The Gross Domestic Product (GDP) in India expanded 7.7 percent in the second quarter of 2011 over the previous quarter. Historically, from 2000 until 2011, India's average quarterly GDP Growth was 7.45 percent reaching an historical high of 11.80 percent in December of 2003 and a record low of 1.60 percent in December of 2002
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India GDP Per Capita

The GDP per capita is obtained by dividing the country’s gross domestic product, adjusted by inflation, by the total population. 

India GDP Per Capita stands at 718 US dollars, according to the World Bank.. Historically, from 1960 until 2008, India's average GDP Per Capita was 316.47 dollars reaching an historical high of 718.00 dollars in December of 2008 and a record low of 181.00 dollars in December of 1960
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